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and State regulatory authorities to consider regulatory and
ratemaklng   standards which support the overall goals of equity,
conservation and efficiency.    Substantial   reporting requirements
are also imposed to enable the measurement of progress toward
meeting  these goal s.

Many utilities and State regulatory authorities have made aggressive
efforts in recent years to promote rate innovation, conservation and
load management.    Through the vigorous enforcement of the PURPA goals
and standards, these gains in rate policy can be expanded broadly
throughout the industry.    Additionally, through the National  Energy
Conservation Policy Act (NECPA) and other conservation legislation
currently under consideration by Congress, new gains are likely
in the next few years in energy conservation in the residential,
commercial  and Industrial   sectors.

C.     DEVELOPMENT OF NEW TECHNOLOGIES  THAT MEET NATIONAL
OBJECTIVES OF REDUCED  IMPORTS OR  SERVE TO REDUCE
POLLUTION EMISSIONS

Currently available technology will  probably suffice in the Industry *s

movement off of oil  and gas.    Conventional  coal  use has been

the backbone of electricity generation for decades.    With current

and forecasted prices of oil   and gas, the important objective

in this case is not so much new technology development as it is

the deployment of existing technology into areas that, due to past

fuel   economics,  have not used  it before.

To some extent, the same may be true of the environmental character-
istics of new electricity generating technologies. Scrubbers and
precipitators are developed to the point now that burning coal
in a new facility is cleaner than burning  oil   in an existing facility.
New technology development by DUE to improve environmental  character-
istics of scrubbers and precipitators may offer only marginal benefits.
Advanced coal conversion technologies may offer substantial  long
term economic  and environmental benefits.    Deployment of early
configurations of these technologies may be undertaken if these
configurations can penetrate a sufficient portion of the utility
sector to justify the costs of development and demonstration.

IV.    GOVERNMENT PROGRAMS
A.     LEGISLATION

The Administration plans to introduce, in early 198U, legislation
targeted at reducing utility consumption of oil  and gas by at
least 33 percent (one million, barrels/day).    This target level  of
displacement was chosen on the basis of the economics of oil
and gas displacement.    As much as 60 percent of utility oil  and
gas based electricty generation should be displaced by 1990 on
the basis of economic obsolescence.
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